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Ladies and Gentlemen; 

Good morning and a warm welcome to the UAE. 

It gives me great pleasure to address this distinguished 
gathering which is regarded as the key event in the global 
petrochemicals meetings calendar. Furthermore I would like to 
thank Engineer Mohammed Al-Mady, the Chairman of GPCA 
Board and the Secretary General Dr. Abdulwahab Al-Sadoun for 
their kind invitation. 
 



Distinguished Guests 

The economic troubles in the US complicated by the political 
impasse over the impending fiscal cliff coupled with the 
European economic recession and debt crises are dampening 
global recovery. Moreover the rapidly growing emergent 
eastern economies are also exhibiting signs of slowing down. 
Consequently these events have precipitated significant 
concerns regarding the risk of deepening of economic woes. 
Such developments could adversely impact the global as well 
as the regional petrochemical producers resulting in lower 
revenues. Though in our region, the economy is more stable,  
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the global economy's down turn represents a key concern for all 
of us due to the accompanying uncertainties about future 
growth and the subsequent impact on our strategic 
hydrocarbon industries. Given that historically demand for oil 
and petrochemicals is influenced by interrelated factors such as 
the economy, population growth and government policies, the 
theme of the forum this year is both timely and critical. The 
status of the global economy affects the hydrocarbon market 
which is the central theme of our conference this year. Against 
the backdrop of weakening global economic growth, remaining 
competitive is of high priority for the hydrocarbon industry. 
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I will briefly discuss two topics that are relevant to the theme of the 
forum; the rapid evolution of the petrochemicals industry in the 
Arabian Gulf with emphasis on Abu Dhabi, and the key drivers and 
enablers to the development of a globally competitive industry in Abu 
Dhabi.  

Though the industry is continuing its rapid and sizeable expansion 
since its inception in the early 1980s, its character has evolved with 
emphasis being placed on producing wider and more advanced 
petrochemical products, as well as demonstrating an incremental 
increase of refinery versus petrochemicals. Though natural gas 
remains the preferred feedstcok, there is a trend towards heavier 
feedstock slate in the regional petrochemical industry. 
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2011 was a landmark  year for the Gulf producers in terms of output 
which reached according to GPCA 120 million tons with sales revenue 
exceeding 75 Billion US$. With several projects planned to come on 
stream within the next few years, the GCC countries will be in a 
position to become one of the significant emerging centres for the 
global petrochemical industry. 

In Abu Dhabi, the Petrochemicals Sector was earmarked as one of the 
key drivers of economic growth in the “Abu Dhabi 2030 Economic 
Vision”. The plan aims to ensure a move away from the heavy reliance 
on volatile oil revenues towards economic diversification resulting in 
sustainable growth and prosperity.  
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This entails devising a growth strategy for a globally-competitive 
organic and inorganic petrochemical industry. 
Organic growth is being achieved through an expansion of Borouge's  
investment in the ChemaWeyaat joint venture project and the Abu 
Dhabi Polymer Park. 

Borouge’s  US$ 1.2 billion petrochemical complex  in Ruwais was 
commissioned in 2001. As the UAE’s first significant downstream 
investment, the complex  boosted the country’s  economy by 
developing new possibilities for the usage of its vast gas resources and 
ushered in a higher level of technology, skills as well as employment 
opportunities for the local population.   
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The complex was designed to produce 600,000 tonne/year of 
ethylene and two bimodal polyethylene plants, with an annual 
production of 450,000 tonnes.  

In 2010 Borouge tripled its annual production capacity to 2 
million tonnes and an additional 2.5 million tonnes per year will 
be added by mid-2014 thus creating the world’s largest 
integrated polyolefin plant on a single site. When fully 
operational, Borouge-3 will more than double its capacity 
thereby increasing Borouge’s total capacity to 4.5 million tons. 
 

9 



Furthermore, ethylene production capacity expansion in Abu Dhabi 
was the highest in the region since 2007, reaching 2.1 million tons 
per annum in 2012. During the past five years, Abu Dhabi's 
petrochemicals export because the second highest growth rate of 
petrochemicals exports among GCC countries.  

Borouge’s growth strategy is heavily dependent on exports and as 
a result it became critical to invest in building a strong logistics 
network with distribution hubs in key Asian markets. Borouge had 
formulated an Innovative distribution strategy which resulted in 
speedier delivery and estimated savings of up to 30% in freight 
charges. The product is sent in bulk containers from Abu Dhabi and 
bagged in Singapore and China. 
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Our second engine for organic growth in the Petrochemical sector 
in Abu Dhabi is represented by ChemaWeyaat project at Al 
Gharbia; a joint venture between Abu Dhabi Investment Council 
(40%), IPIC (40%) and Abu Dhabi National Oil Co (Adnoc) (20%). 
Phase 1 of the project is an Aromatics complex using 3 Million 
tonnes/year of heavy naphtha supplied from Takreer Ruwais 
Refinery through a pipeline. 

Parallel to the expansion of our indigenous petrochemical 
production capability, Abu Dhabi adopted an ambitious inorganic 
growth strategy which was designed to strengthen our position in 
the polyolefin both in terms of the products portfolio and access 
to advanced technology.  
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The International Petroleum Investment Company (IPIC) with a 
mandate to invest in the energy and related sectors across the globe 
acquired Nova Chemicals of Canada after having acquired a 64% stake 
in the European polyolefin major, Borealis.  

Moreover, IPIC is actively expanding its interests through active 
investment in varied ventures among them the plan to build a plant 
with a capacity of 200,000 barrels per day in Fujairah. In August 2011, 
IPIC purchased the remaining shares in Spanish refiner CEPSA from 
Total. While in Oman, IPIC with Oman Oil Co is building 230,000 bbl/
day refinery at Duqm in the first Phase – expected to be completed by 
2017 with Phase-2 having an integrated petrochemicals facility. 
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Distinguished Guests 

With the critical enablers in place, we believe that the future 
of the petrochemical industry in the Gulf and in particular in 
Abu Dhabi is bright. Like other Gulf States, newer projects in 
Abu Dhabi will not focus on basic building blocks and 
commodity petrochemicals but will progress to produce 
specialty products with the aim of developing downstream 
industries adding value while simultaneously creating job 
opportunities for our youth. A key milestone in this downstream 
drive is the development of the Abu Dhabi Polymer Park,  
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the world’s largest plastics park spanning 4.1 million m2, and 
with up to 1 million tonnes/yr conversion capacity and a 
projected investment reaching US$ 4.5bn by 2015. 

This enterprise can not be achieved without encountering 
challenges. Investing in innovative advanced technology, as 
well as training local skilled personnel are essential to meeting 
the GCC industries competitiveness and productivity targets 
while addressing the overarching challenge of ensuring progress 
on products diversification and raising the growth potential of 
the petrochemical industry.. 
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We are making steady strides in dealing with those challenges. 
Borouge’s US$ 70 million innovation centre in Abu Dhabi with 
the objective of  providing solutions to the polymer processing 
sector in Abu Dhabi and the rest of the Middle East is a 
significant step in the right direction.  

Above all, improving the educational curriculum and training 
techniques as well as refining job placement practices are a 
priority in this complex industry. This will lead to an efficient 
workforce who can compete successfully on the world stage. 
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Ladies and Gentlemen  

I would like to conclude by urging the regional petrochemical 
producers to adopt innovative approaches to pursue energy 
efficiency, production synergies and product base 
diversification to ensure that their cost competitiveness is 
sustainable in the future. Regional industry players are also 
expected to lend support to GCC governments to ensure all the 
enablers are in place including the development, training and 
employment of local talent.   
 

16 



We believe the issues facing the petrochemical industry, both 
at present and in the future, should not be tackled in isolation, 
but through collaboration with other regional and global 
producers. Cooperation among regional and global 
petrochemical producers on the one hand and with all 
stakeholders on the other hand is key to the sustainability of 
this Industry in the future: a future in which the 
petrochemicals produced in the Gulf region are marketed all 
over the globe.  

I wish the participants in this important forum a memorable 
stay in the UAE. 
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